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1. DURING CALL ON ME SEPTEMBER 21, REGIONAL VICE-PRESIDENT OF 
CITIBANK TOLD ME HIS BANK WAS CONSIDERING DOUBLING ITS EXPOSURE 
IN ARGENTINA (FROM OVER $200 MILLION TO APPROXIMATELY $500 MILLION 
- EIGURES WHICH HE REQUESTED BE KEPT IN STRICTEST CONFIDENCE), 
PRIMARILY BY EXTENDING NEW SHORT-TERM LOANS. HE SAID HIS BANK 
WAS IMPRESSED WITH THE GOA'S NEW ECONOMIC PROGRAM AND ITS IMPLE- 
MENTATION TO DATE AND BELIEVED THAT, OVER THE SHORT-TERM AT LEAST, 
ARGENTINA'S BALANCE OF PAYMENTS POSITION WOULD CONTINUE TO SHOW 
IMPROVEMENTM UNFORTUNATELY, HIS BANK COULD NOT LIMIT ITSELF 

TO PURELY ECONOMIC CONSIDERATIONS IN MAKING DECISIONS TO GRANT 
LOANS. HUMAN RIGHTS ARE A MAJOR CONCERN - AN ISSUE RECENTLY 
HIGHLIGHTED BY THE MUSICH RESIGNATION WHICH THE PRESS ATTRIBUTED 
TO HIS DISAGREEMENT WITH GOA POLICY ON HUMAN RIGHTS. CONTINUING 
DETERIORATION OF THE GOA'S HUMAN RIGHTS IMAGE IN THE US, HE SAID, 

COULD PREVENT CITIBANK FROM INCREASING ITS EXPOSURE IN 
ARGENTINA. 

2. WITH REEERENCE TO THE "SOVEREIGN IMMUNITY CLAUSE" 

(REE A), REP SAID IT WAS A STANDARD CLAUSE USED BY BANKS IN 
EXTENDING MAJOR LOANS TO GOVERNMENTS AND WAS NOT DIRECTLY AN ISSUE 
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IN EFFECT THAT A GOVERNMENT WILL WAIVE ITS SOVEREIGN IMMUNITY 
IN DISAGREEMENTS CONCERNING ITS LOAN CONTRACTURAL OBLIGATIONS 
AND SUBMIT ITSELE TO COURT PROCEEDINGS IN ANOTHER COUNTRY. 

REP SAID THAT THE GOA HAD ACCEPTED THIS CLAUSE IN PREVIOUS 
LOANS EXTENDED BY CITIBANK TO ARGENTINA AND THAT IT WAS INCLUDED 
IN THE LOAN CONTRACT FOR THE $500 MILLION LOAN PACKAGE FROM 
U.S. BANKS (REF. B). HE SAID THAT, WHILE OTHER 
BANKS MAY BE 

WILLING TO COMPROMISE ON THIS ISSUE, HE WAS SURE CITIBANK WOULD 
NOT. HE ADDED THAT THE GOA NEEDED THESE CREDITS BADLY AND 
THEREFORE WAS NOT IN A STRONG NEGOTIATING POSITION. 

3. COMMENT: NOW THAT EVEN COMMERCIAL BANKS ARE TAKING HUMAN 
RIGHTS INTO ACCOUNT IN EXTENDING CREDITS TO ARGENTINA, IT IS 
CLEAR 

THAT CONTINUED LACK OF PROGRESS IN THIS ARE COULD 

SEVERELY LIMIT THE GOA'S ACCESS TO FOREIGN CREDIT AND JEOPARDIZE 

ITS NEW ECONOMI PROGRAM. 
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